
Lot 3A - Premier étage Immeuble MARBOUR 
Làlana Solombavambahoaka Frantsay 77, Antsahavola

Antananarivo 101, Madagascar
Mobile : +261 (0) 34 05 041 60

Email : contact@omdf.mg

www.omdf.mg

Market potential
Madagascar offers an attractive solar energy market :

   Hub between Africa, Asia and the Middle East
   Area of   587,295 km² with 2,800 hours / year of 

sunshine
   Population of 25.7 million of which 62% live in 

rural areas
   6.2 million households of which only 14% are 

connected to electricity grids
   GDP per capita: USD 522.2 in 2019
   GDP growth: 4.6% in 2018, among the highest in 

Africa
   A booming Malagasy solar market:

 D  Growth in electricity consumption along 
with population growth and the entry of new 
technologies

 D  20% of households use solar kits, the majority 
of which are typically of low quality

 D  A potential customer base of 2.5 to 5 million 
households

  Tax and customs advantages for solar products, 
in particular exemption from VAT and customs 
duties for solar lamps and small solar home 
systems

Off-grid  
Market  
Development 
Fund
Madagascar



RBF Facility
   Offers a grant to distributors based on the 

number of  solar products supplied which are 
certified by Lighting Global (LG) / VeraSol  
(https://verasol.org/). A prepayment option exists ; 

   Maximum of USD 4,000,000 per company;

   Supports all eligible distributors including start-
ups;

   Is eligible to Malagasy companies or a Malagasy 
subsidiary of an international company operating 
in the distribution of solar lanterns or Solar Home 
Systems (SHS);

   Offers four types of subsidies:

 D  Quality and Service Component (“QS 
Component”), consisting of a base subsidy and 
a geographic bonus for each sale made;

 D  Pay-as-you-go Component (“PAYGO 
Component”) for each sale made which is 
accompanied by consumer financing;

 D  Fee-For-Service Component (“F4S 
Component”) for each product supplied other 
than by a sale (for example rental) and

 D  Start-Up Component which is a prepayment of 
the other three components.

Loans
   Are offered to all eligible stakeholders in the solar 

market for LG / VeraSol certified products in 
Madagascar;

   Addresses distribution companies and financial 
institutions  based in Madagascar or having a 
Malagasy subsidiaries;

   Maximum of USD 4,000,000 per company;

   Has attractive terms considering the constraints 
of the sector;

   Offers four types of credits:

 D  Secured loans for distributors for financing of 
stocks or/and refinancing of consumer finance 
to end customers;

 D  Junior debt (Mezzanine debt) for VSEs / SMEs 
with limited access to funds or traditional bank 
financing.

 D  Non-secured loans to Financial Institutions to 
refinance customer loans;

Who  
we are?

OMDF aims to provide access to electricity using solar 
products to at least 300,000 households and SMEs in 
Madagascar by June 2024.

It also intends to develop the off-grid solar market by 
mobilizing the private sector to make it a commercially 
successful market.

The fund is capitalized with USD 40 million.

It is:

   Initiated by the Malagasy government,

   Led by the Ministry of Energy and Hydrocarbons 
(MEH),

   Financed by the World Bank (WB) and

   Managed by Bamboo Capital Partners (BCP) in 
partnership with Société Générale Madagasikara.

What we propose
The Fund offers two types of financing to stakeholders 
in the solar market:

   A results-based financing facility (RBF Facility) 
with a prepayment option and,

   Loans for off-grid solar companies and financial 
institutions.


